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Report of 6 Mo r euber 1953: Cta 30 October 1953, ** wee reported previously, 

the Director Qf_th+ ltnnieh gaafcir f T.^SCHUUZ, arrived in Rons at 0745 hours. 
After a aeries of meetings he left for Munich late the same night. 

In chronological order 5CRULTZ had the following as sting a in Rom: 

of \ nfmftnj? Together wit*fflASS, SCHDUZ net vLth(sT)ROrO^- 
DAHO (CAFUTO and BJRL5TTA were absent on business). HASS reported noth- 
ing of note in connection with this meeting. 

.i a ru 11 l tiiee enuitrw ..t <^Ul 



of Dafeneej . Together with HASS, SCHULTZ net with .CoO^ei^i^SI". 
Atmosphere rather tense. SCHULTZ turned over a detailed report on the 
Polish General Staff. According to HASS it was an axeeHeut informative 
study on the subject. Colonel "ROSSI" clearly manifested his deep dis- 
satisfaction for the way the Xtalo-German collaboration was proceeding 
In the intelligence sector in spite of the msny assurances received 
frost the Germans at previous nestings in Rons. Xm fact. Colonel *50331* 
observed the Germane had left osanewered all questions posed by RXFAR oca 
security of caaamicstloos , oa radio communication between the director- 
ates of the two Services, on the ciphers of coesaunlaatloa, on the project- 
ed radio interception between Poland and Cx echo Slovakia. SG3BZTZ weak- 
ly at teopted to justify himself by citing the font that tnt Btun X5 oaa-^ 
not yat operate od a legal plans and, therefore, does not have the fundi*. 
With regax^d to the radio interception of cosunmloatlons between Poland 
and Czechoslovakia, HASS, interrupting, proposed that a W/T operator of 
the SIFAR, technically qualified, be transferred to Western Germany 
under the protection of the Bonn Service. "ROSSI" and SCHULTZ accepted 
the proposal* Colonel "ROSSI" invited SCHULTZ to submit %a estimate of 
expenses which were to be met by the Germane and vdxlch SIFAR would re- 
imburse. SCHULTZ was to bring the eat inale with bin on. the occasion of 
his next trip to Rons the following month. HjLSo, who wan of the opinion 
that the acceptance by the Germans of reinburaeaeat of expenses for work 
of common Halo-Genasn interest cone tit at ad a lack of regard and dignity 
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without precedent , hastened, in the presence of SCHULTZ, to mke his 
anuses to Colonel "ROSSI*, stating that he desired to be considered as 
having nothing to do with this deal. Colonel "ROSSI" told SCHUITZ that 
SIFAR could Initiate a useful exchange of info mat ion only after collab- 
oration on the part of the Gera&nf Is placed on a serious and secure 
plane. In reply SCHULTZ announced that before long a Ministry of Defense 
would be constituted in Western Gexmany and when this happens the German 
Service would be In posit ion to meet its obligations with honor. In 
answer to a direct question from "ROSSI" SCHULTZ explicitly stated that, 

| | In his o pi n ion , the direction of the German Military Service would def- 
initely regain in the hands of Colonel HEINZ, vfcose rival, GEHLSf, has 
little chance of replacing him, as BUNK completely endorses HEINZ, 

o) Wit h roT.TEjT ftw.pi c ^ant: Imit^Tw, of the Natio nal 

Independent Bloc whose contacts with the German SexviceTare known} : ' 
ft long Meeting between HASS and KGL3QI r > The Bonn Service is greatly in- 
terested in Albanian affairs. (Ccrtrol/ Comment : Direct Interest such as 

when the Kaiser's Germany placed the Prince of Weld on the Albanian throne, 
or reflected interest prompted by the BIS which has lost some of its pos- 
ition among Albanian refugees? In fact HASS is supposed to upset American 
penetration. In any case he would hare to make anti-Italian moves) • HASS 
recslved orders from SCHULTZ to begin to lay the bases for deep German 
activity in this sector. HAS S Is said to hare received orders to penetrate 
Albanian collaborators of the American Services. It was In this spirit 
that the_ KBJM-SCHtH meeting woe arranged. 

3JuaeaBStt,Bfeo fl.r to SCHULTZ 9 arrival had consulted, at HASS' request, wife the 
principal leaders of KCUQI's political group (VERLACI, MABKAJOfl, etc.), told 
SCHUXffZ that both personally, and as representative of bis group, he was dis- 
posed te agree to a does collaboration with the aew German IS on the follow- 
ing basis: 

a) Economic treatment should be the same as that presently acoorded by the 
American Service ($250. a month); and 

b) The Goman Government le to grant a form of political recognition to the 
group whlah he represents, recognition which has, to date, been denied by 
the American Service. 

4. lOLIQI also pointed out that every one of his collaborators was to be compen- 
sated by a fixed monthly salary of 100,000 lire. He also stated that he was 
disposed te collaborate with the German Service in other sectors, particularly 
the Bulgarian, Croatian and Rnwanlan. With regard to relations of the Italian 
Government with that of Tirana, on explicit request of SCMJLTZ, K013QI stated 
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that he was aware, through documentation, that these relations hare sin- 
gularly improved in recent months as a reflection of the Italo-Jugoexaw 
tension. The Rome Government, through the mediation of PCI Parllaaerfarlsjos, 
allegedly brought to TiranA 1 s attention its interest, in principle, of 
maintaining the status quo la Albania and that. In any ease. It mould take 
no substantial steps against that Government eren though it mast, for tac- 
tical reasons, prooeed in form in the voice of hostile initiatives of the 
American Service ( Control Commit : Therefore, according to ;*r , 

better still, according to HASS who. attributes this lnfomatlon to IDL3QI, 
TXRRACIHX allegedly completed a mission” (to TiranA) not for the PCI, bat 
for the Italian Government!) iJCOOW commented that all thle was absolutely 
contrary to the Interests of antl-Ccammift Albanians who at the moment 
were looking with great favor upon German friendship and German resurgence 
because "whenever Germany has been sufficiently strong end influential In 
the Balkans, Albania, by reflection, has known periods of prosperity. " 

SCHULT2 is said to hare given assurances of interest in the Albanian situ- 
ation In general and in Albanian refugees in Italy in particular. Privately, 
SCHUIXZ also gave assurances to HASS that all necessary financial means 
^ ljould^e placed at his disposition to develop activity in the Albanian field. 

Report of 7 November 1953; Cfa 2 November 1953, At 1130 hours, HASS was 
presented by Ernesto IGUQI to the previously reported FatheJyGAGOV In the 
headquarters of the Franciscans in Home, Via Guido Bac colli 56. This meet- 
ing was the first development in the SCflDITZ-KOUQI meetings. Father GAGOV 
took under consideration, with pleasure, collaboration with the Bonn Service 
against Conmanlsn la the Bulgarian field. Important detail: To activate 

this collaboration GAGOV pointed out the opportunity of recalli n g certain 
Bulgarians to Italy from Canada ifcere they are presently living since in 
his opinion, they were not compromised In Bulgarian emigres circles la 
1 Italy (C<mtrol (ksmeent: Attempts will be made to prevent this since GAGOV 

is a British agent). The meeting ms merely one of first contact. How- 11 
ever, GAGOV offered HASS the collaboration of others,. 1. a. 1 & ■ 

a) A Rumanian colonel, whose nans HASS does net know or does not wish to 
reveal, for the Rumanian sector; 

b) A cert AL a^AB IAN for the Bulgarian eector ( Cogt rol Conns at: v ^ere^<ii^ : 
many per eons named FABIAN; investigations in course to identify); and’ 

«) A certain BE&IC, for the Croatian sector ( Control Constant ? This is 
^^EUJC, Ante^TAVKLIC 1 s henchman). 



7. * R*on how on HASS will have direct cent acts ndth Father GA£C?T* The matter 

will be followed. 

8. Roport of 24 Nov ember 195.3? According to lnforsu<vioo cbt aland various 1 
^confidential infowants of Source, « or, who Acts as liaison betxwes 

HASS ajol the BLANK office,^ Tha ILsJor will j c*ke l:i* hindquarters r.t 

Vx, . ‘^BTsdvhst r:c<?rsc;. 

U. S. OhHCUULS Cfr. T r 
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Via Pier liilgl da Palestrina 47, 'address of the "BTTERC(3(UsaCI0 n , tele- 
phone 366-901. He i* due in Rom* on 2 December 1953* the Major was to 
pick up intelligence material prepared by HALS but the principal reaeon 
for hie cosing m said to be that of bringing KISS up-to-date on the 
situation within the branch of the German IS which, up to this time, had 
been under HEINZ who wae torpedoed and substituted by Colonel GKHCU9T. 

The controversial position assumed by GJEHLBI rie-a-ri* HZBfZ wm s ootor- 
ioue until about a month ago. G£HL£tf was backed by the Americans, while 
HEINZ enjoyed the trust and support of BL1NE and ADENAUER. 

9- The intelligence nets were different in composition: the majority of 

Africans with CKKLEN, and the majority of Germane and ex-Nazi* with 
HEINZ. HEINZ, inspired by loyalty to the Republic of Bonn and German 
interest*, the other by more distinct pro- American interest*. However, 
flKHIRH prevailed and changes were foreseen in personnel here, to date, 
been under HEINZ (in Bonn aior^u, TOO persona) . HASS awaited the arrival 
of this Hajor who stated In a letter that the work would go on in spite 
of the new situation, HASS feared that GEHLEN’e brother ( Control Comment : 
the well knom HanrfGEHLBf, brother of General G3HL5N, Secretauj' of the 
Order of Malta) who 1* in Home, and who will logically be a trusted 
element of the new Chief, will remove him from his position in Italy. 

All was to be clarified on 2 December. The natter will be followed. 

10. Report of 26 Novem ber 1953: Cfa 22 November 1953, HASS received a Alter 

dated 19 November fi*om the Director of the Munich Center in idilch the 
latter announced hi* arrival in Hone on 2 December 1953 end requested 
HASS to invite "the Italian friends” to prepare the exchange material 
(Sourco saw the latter which discussed nothing else and made not the 
least reference to HEINZ* s replacement) .^-v 

11. HASS, on the other hand, learned of HEINZ’ a replacement from the last 
edition of the German magazine, Spjagol. which had published information 
of high interest and had even printed a photograph of HEINZ, and others 
of the Qiief of The Soon Political Security Services. 

12* Detailed information on HEINZ 1 a replacement were received from HASS on 
22 November 1953 from hi* friend HGETT1. The principal point* of the 
"HOETTL version” are the following: 

a) HEINZ, during hi* stay in Eastern Gemany whan he was Mayor of the 
town of Sarow, was a member of the Suet Germany 3 octal 1st Party and 
militated among the mast fanatic extremists of tho Party who went *0 
faf- a* to favor a fusion with the Comiuniet Party; 

b) HEINZ fled Eastern Germany in 1946, cot bec^zeo of political inccca- 
pet ability with the Coamidst rsgl’&fi; but because certain particular* 
emerged regarding his responsibility in the pc billing of 
LOXEMBUHG, aod ha feared reprisals not i<: nuch fr c-n the Soviet 3 u* 
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Iron the old Goman Comm I.st--Sp art ac 1st • ; 

c) HKMZ, once be became Chief of the Military Serrice la Bona, hanked 
arexythlng on support which hi had been getting Iron the Social Dem- 
ocratic Party of Bonn and Iron "democratic * Americans of the eld 
Roosevelt iAilnist ration, all of whoa believed la the "Hew Deal" and 
were of a decidedly "pink" political hue; 

<0 HEZHZ, loraer Chief of the Bonn Military Serrice, betrayed hie country 
by deae collaboration with the Chiefs of UDBA and of the Ditch IS, 
activity which la amply documented; 

e) Contact a between HEENZ and meabera of the Soviet Service were alleged- 
ly revealed; 

f) HEDG'i presumable successor wae (Reserve) General GEHLQJ. Still, no 
auceeaaor had been officially named and, temporarily, the Military 
Service waa continuing its activity under the direction of Otto JOHN, 
Chief of the Political Security Services and supporter of the cam- 
paign against HEINZ (OttcPvOHN la an officer of the General Staff, 
formerly attached to CANAHXS 1 aerrice; after the failure of the 

well known attempt of 20 July 1944, he fled immediately to London); 

g) HK3NZ , a dismissal took place, officially, in October (1953)* Almost 
at exactly the same time at his dismissal, came the announcement of 
the strange death in Zurich of the Dutoh agent ah o was the liaison 
between HEINZ and the Direct; \e of the Dutch Service with which 
HEINZ had arranged a collaboration during the war to maintain con- 
tact with London. 

13. The "HOETTL version" becomes much clearer when reading what was publish- 
ed in the magaz ine, Spiegel * The variations to which Source synthetically 
referred were HOCTTL's* 

14* From all these events, HASS drew the following moral: it is necessary 

that he make urgent contact with the Soviet Service to sell today, to his 
advantage, that information which his chiefs most certainly will sell 
tomorrow to the Soviets and to others. 

15 *&S3 ported t hat he had had a brief meeting on these events with 
MasfllxSrtBFFREDUZZI after having received the letter from the lAmich 
'W 5 Canter Director. UFFREDHZZI assured him of the stability of hie posi- 

tion, declaring that SI7AR would do everything possible to see to it 
that he kept the Job of liaison between Bonn and Home. 

16m HASS q uestioned UFFHSDUZZI on ANKCDA's position within the Service* 
UTKEKDUZZI is said to have stated that ANEDDA was an agent who was 
barely tolerated by SIFAR and was considered a hostile and dangerous 
individual. ( Control Comment s HASS* request is in relation to the rash 
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step (one of many) taken by ANEDDA to be recruited by the Israelis who 
turned down HASS* proposal in strong terns, (see below). At 1025 hours 
on 25 November, HASS went to the Soviet Commercial Re presentation (see 
below) and left at 1100 hours, Ha was accompanied by a confidential 



injjonasnt , ) 



k '0n 2if November 1953 , HASS received a comaunl cation from Lins from Alois 

,, which was seen by Source. EDER acknowledged receipt of a political- 
military report on the Albanian situation. He stated that he had shown 
it to a certain PETER (not better identified) , member of the Austrian 
police force in Una. ;A 



18. HASS sent EDER intelligence material on Albania receired from KOLIQI 

to be offered to the highest bidder. This episode serves to demonstrate 
how HASS (but not only HASS) is engaged in indiscriminate trading of 
intelligence information which he succeeds in gathering in all fields. 

19. Report of 27 November 1953: At 1020 hours on 25 November 1953 > HASS 

went to the offices of the Soviet Commercial Representation. He was 
receired without special formality by a young Soviet woman who asked 
him the purpose of his visit. HASS stated that he desired clarific- 
ation on (trade) exchanges between Italy and Eastern Germany and asked 
te speak to an official. After about a ten-minute wait a Soviet 
official arrived who took him Into a wall room where he asked HASS 
to wait. After about ten minutes more he returned alone and the meet- 
ing began. HASS showed his German passport and said that the reaeon 
for his visit was not cossaercial in nature: he had came to the Com- 

mercial Representation because he thought that that office was less 
watched than the Embassy by the Italian police and by the Western 
intelligence services. 



20. The true reason for the- meeting involved intelligence questions and, 
specifically, a proposal for collaboration In that field. The official 
interrupted HASS stating that he, personally, was. qualified only in 
matters dealing with the export of Italian citrus to the USSR, but that 
in any case he was ready to listen and to refer the meeting te the com- 
petent office. 

21. After having given a thumbnail sketch of himself, hie past and hie 
present activity - Major of the SO, then collaborator of the American 
IS, presently liaison between Boon and SI7AR - HAS S made the foLlouing 
offer to the Soviet Service; 

a) All possible intelligence material which derived from his portion 
of liaison agent between Ebnn and SI? AR (he offered ixwadiatfc ecse- 
signaent. at the next meeting, of photocopioc of Bonn-SirAB ccrr«iv- 
pondonoe; ; 
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b) Peret ration, through him, of the Albanian and Bulgarian anti* 
Conuunist refugee milieux; 

c) Panetration in Egypt, through his former SD friends roeident on 
the spot (he mentioned a future trip to Cairo); and 

d) Reporting on the activity of the ex-King of Egypt, FAROCHC. 

22. HASS explicitly told the Soviet official that he was doing this 
only for money and that he had a trusted henchman whom he would 
.use for contacts (Source). HASS turned over, as a sign of recog- 
nition, half of a 50-lire note of the type recently declared unus- 
able (attached is photocopy of the half consigned to Source for the 
contacts). 

23* The Soviet official followed HASS' exposition with growing interest, 
but without questioning him. At the end he asked HASS if he desired 
a military or political contact - HASS replied “military". 

24* The Soviet official said that he would try to make contact with the 
proper person and that he would pass on that person's opinion as 
soon as possible. In. addition he took note of HASS' name and the 
address of his firm ( Control Comment : The "DtPO^-KXpQKr. 1 '/ Via . 

G. P. da Paleatrina 47, which ia , entrusted to the well, known Harald 
BUH2QC.) HA$S strongly requested the Soviet official not to attempt 
a contact through the firm, stating that his partner, BG3CE, is and_ 
must remain in the dark about . this activity.. The meeting ended at 
about 1100 hours. 

25. HASS' entrance and departure were observed as a result of Source's? 
timely signal. 

26 « Report of 28 Hoveaber 195 , 3? HASS was invited to participate at an 
international youth meeting in Cairo which was to take place during 
January 1954. HAS S was planning an resuming direct contacts with a 
group of former German officers of the intelligence service of the 
Reich which were still operating in that area and, in particular, 
wlth/Dr^BEISHER, fnu, known to be one of the major German political 
and military sabotage technicians. BEXSNDl loaned hit services as 
instructor and organizer of an Egyptian sabotage group which, 1m 
the event of necessity, was to operate in the area of the dies Canal. 

27. At the present time, having completed his specific task, BEISNER le 
engaged, through a coxaneraial firm, in the furnishing of German 
material to the Egyptian Army. RSISNER. has been living in Egypt 
for five years having transferred there, as did many others, with 
tbs assistance ct HASS. Correspondence between HASS and BEISNER 
was recently resumed on a purely commercial basis; BRISKER had 
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rr-^x rvnxiv.. v.v.i JUS3 couuvler tr*« portability of transferring to Cairo 
♦*• ‘••*^50 j/a sumor-slal asWrloy with fcUu -In the peart, 3EISNSR vis on 
1 ;r*l3.t .1 Jcis with fc! . £ noil -known Gonaan group, "NAGUANH". 

a?-. ?.cwvar ( tfASB *kw 5m the trip to Cairo tha possibility of exploiting it 
*u.:*o Iimis th* intelligence point of via*. Consequeatly HASS immediately 
ajuia *ont*ct 'with Captain AfiEOOA who 1* a wall known collaborator of 
the Israeli Service, a nd proposed to him his (HASS 1 ) inclusion in the 
Israeli Senrice activity which could ho developed in Egypt. ANEDDA 
agreed in principle. 

29. Sines, among ether things, HASS noted the possibility of his entering 
into contact with former ling FARGUK, through the latter *s secretary, 

KL FAHIU, a former SD agent « ANEDDA pointed out th* possibility of 
selling to FAROCJK documents and info mat ion which would bo obtained 
according to circumstances. HASS accepted. ANEDDA furnished HASS 
FAHjOUIU telephone number for an ere ritual nesting.' At a meeting with 
Fi&CUK and with EL FAHIk, HASS hoped to place himself at the ex- 
sovereign 1 e disposition on the occasion of his forthcoming trip to 
Cairo, offering to act also aa courier. 

30. In a second, and successive meeting withANEDOA at which fMBKE was also 
present, HASS asked for regular recruitment into the Israeli Service, 
KMBXR made the same request. ANEDDA said he would check on it and reply 
later. 

• .. RJS I HP LIT NO. 33 

31«^JS||Uthe course -of a further meeting between HASS and ANEDDA'mhlch took 

*jJjT*place on 12 November 1953, ANEDDA promised to introduce HASS to an 
Israeli officer, Th© meeting, which hAd been set for the morning ef 
13 November, was postponed to the evening of the same day lm Piazza 
del Popole. ANEDDA, however, arrived alone and stated that HASS 1 
offer of collaboration had been turned down by the Israeli for the 
following reaxons: 

a) HASS* active collaboration in the snti-Sealtlo activity carried 
out In collaboration with PREZIOSI; 

b) HASS is listed as a BIS agent; and 

S 

c) His participation in activity against the Jews was known; he is 
considered by them to be a war criminal. ( Control Comment : It was 
also learned through Plan LADTSHIP that the Israelis had, in fact, 
disdainfully turned down HASS 1 offer of collaboration). 

32, In his offer of collaboration with the Israeli Service -was implicit the 
sals of exchange material between SIFAK and the German Service. 

T ^— • SS 

33. Report of $ December 1953: On 2 December 1953, fnu SCHULTZ, pir actor 
of the Bonn Service Ifunich Center arrived in Rone. He was received by 
HASS. SCHULTZ asked HASS to arrange an immediate meeting with Colonel 
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"ROSSI*. HASS triad to aToid the meeting by resorting to varLvu* eocpad- 
i*nt*. However, when SCHULTZ arrived In Romo, HASS said that h» had 
been in telephone contact with "ROSSI* who had replied that ho did not 
hare tine lor an immediate nee ting* SCHULTZ was Tory disappointed and 
asked HASS to call "ROSSI" again to ask hln lor a contact even lor only 
a lew minutes as he had important rerbal messages for him from the new 
Chief of the German Service, Colonel KIRSCH. 

34. ^Semree was not able to learn if the meeting ever took place. However, 

SCHUITZ wrote "RCSSI* a letter which he consigned to HASS, along with 
the usual intelligence documents, in a folder sealed for SJFAR. HASS 
opened the folder to make a photographic copy. On the ease day (2 Dec* 
ejfcer) SCHUITZ left for Ifanich completely dissatisfied due, also, to the 
lack ef consistency of the material transmitted by SIFAR to date. 

35. Commenting with HAS S on the dismissal of HEINZ, SCHULTZ defended HEINZ 
and attributed hie dismissal to the ill-feeling ef the Chief ef the 
Political Services, Otto JOHH, and to maneuvers of the American "military 
olique 11 in Wiesbaden. However, he stated that the continuity of the 
work of those who belong to the Service was guaranteed. HEINZ was re- 
placed by his assistant. Colonel of the O.K.W. KU2SCH. 

36. General GHtLEN, who aspired to succession, was not mieoeaeful in taking 
over since he, to£, was in trouble. In fact, one of the principal em- 
ployees of his organization was revealed to be a Soviet agent idio, taking 
advantage of the General's trust in him for a long period of time photo- 
graphed the most secret documents of the GKHTJJf net in the East and, as 

a consequence, about sixty men in the net fell Into the hands of the 
Soviet security forces. 

37 • SCHUITZ announced that before too long BLANK w>uld be named Secretary of 
State and that from that moment the Bonn Military Service would initiate 
the truly eperative cycle of the Service. Not so imminent wae the con- 
stitution of the Ministry of Defense. The nomination of BLANK a« Secre- 
tary of State would represent, therefore, a transitory phase which would 
culminate in a reorganization of the German Army. American political 
and mil it ary circles were reported to have imposed this arrest action 
in relation with the "relaxed" political phase brought about by recent 
initiatives from Moscow. The nomination of SLaKK as Secretary of State 
was dJLegedly made possible, at the request of Bonn, a3 a countermaasure 
to the appearance of Von PAUL (J3 on the political scene. 

36 . SCHUITZ was also said to have told HASS that interest in HASS' activity 
in the Albanian sector had deteriorated. On the other hand, interest 
has increased in the Bulgarian, Rumanian and Jugoslav sectors. No In- 
terest, for tfte present , in the Italian sector. 
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39* SCHULTZ had, in ..Borne, a .aerie* of meetings, details of which are given 
below, according to HASS 1 statements: 

a) Mooting with CAPUTO : CAPUT 0 asked for the initiation of cn entire 

exchange of information with Colonel OHSCH. He pointed oat to 
SCHULTZ that a situation was developing in Italy which worried 
Italian political 'Mxthoritiew. In fact, American political and 
^ military service a were creating in Italy a powerful fifth column 
* constituted, basically, of American citizens, apparently civilian, 

A' who settled in Italy under the atrangest pretexts and created net a, 

apparently aati-Comsunist , but in reality aimed at taking control 
of vital nerve centers of the State under the pretext of a presumed 
absence of the powers of the State in the event of a crisis which 
might even be provoked by them for the purpose of bringing about 
a true American military occupation regime* For this reason there 
was strong preoccupation ea the part of the Italian Government as 
well as the need for closely watching this preparatory activity* 
CAPUTO said that he was of the opinion that an analogous situation 
was taking place In Western Germany and, consequently, he invited 
SCHULTZ to exchange respective information on the activity of the 
American Services end on the names of those belonging to them and 
collaborating with them* This strange conversation visibly fright- 
ened SCHULTZ who however was not convinced and ably slipped out cf 
the discussion by stating that such activity, evaa though meet in- 
teresting, did not fall Into the present possibilities of the German 
Service* In vain did CAPUTO try te obtain his agreement, appealing 
te the need for safeguarding the Independence of their respective 
countries* SCHULTZ was reported to hATS been very much shocked and 
astonished by this meeting. C Source Coament: Source wished to point 

y.owt the fact that for max? months HASS had been dealing ere®sivaiy j - v x 
mJtth^ that him relations with BAHUWf wore 

notT t do "warm'* • This might have soma bearing In VralnAting his 
statements* Separataly, CAPUTO, who said he had Just returned from 
Salmburg, invited HASS to a meeting later. 

I HOb) Meeting with Father GAGCV? Meeting of four: SCHULTZ, HASS, Father 

Jg GA GO? and a former Bulgarian Colonel who, in 1943., was chief of 
Bulgarian security services* KAS3 did not remember the naan of 
this Colonel but it developed that he and SCHULTZ had mutual fr lends 
as SCHULTZ, during the war, was said to hare worked intensely in the 
jg? Bulgarian sector for the CSW (aic). Father GAG0V began by presenting 
i^l' himself as boiug qualified In the field oi ni-litary information as 

^ representative of the Bulgarian <«igra« group which he lead e, and 

presented the Colonel as a person qualifies' in the political Intel- 
ligence field. The GAGCY group da e trod ;e collaborate with the 
Buna Service and to propose i«h* initiation c \ the c c llj:b r.vv. ioc ^ 
follows: 
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Every 20 days a group of Bulgarian Jews who had been 
ejqpalled Iron their country arrived In Naples enroute to 
Palestine. They are lodged temporarily by the Italian 
authorities in a hotel In Naples where Members of SUAR 
and the American servioes gather to interrogate then, 

QAGOV proposed to sake It poeaible for his Colonel to 
go periodically to Naples to interrogate these refugees 
with the authorisation of the Italian Interior Ministry 
(Control CcaMUBnt sr ; It was already known that Father 
CACOV, k British agent , t*io had never agreed to collab- 
orate witdi the CE sector of SUAR, la protected by the 
Ministry of the Interior) , placing at Bonn's disposition 
ia copy of the interrogation. GAGOV stated that he felt it 
'wee necessary to seek the support of Italian political 
authorities rather than the military and to obtain for 
the Colonel a "protection" document which was to be used 
{only in the event of need. SCHU1T2 approved the sugges- 
tion and asked for a financial plan of the operation. 

HASS was to go to ClPUTO for necessary support as soon 
as Bonn sent its approval* 

AO. The following resulted ia the wake of SCHUITZ's visit to Rome; 



41. Oa the morning of 3 December 1953, HASS > in accordance with CAPOTO's 
prerieus request, went to the Interior Ministry for a talk. CAPITTO 
postponed the talk to 4 December as he was busy with effioe matters. 
HASS, therefore, was able te disease only marginal questions, i.e»: 

9 

42. Recently UASS was introduced by EUHS2, in Romo, to a certain {Captain 
w yfffilHffTHI who was a member of an unspecified police mobile unit la 

jkdogna. Together with.. KMBES, HASS again met with RD5H2XI la Bologna 
..^''enHASS' return from a business trip to Como. RIGH2HI, further develop- 

U in g a concept already brought oat in Rome, stated to HASS that ea the 
initiative of Italian industrialists of Turin and Milan an autonomous 
anti-Coasamilst int elli gence service was being constituted atiiah pro- 
posed, in addition to the fight against Comuniant, to defend the in- 
dependence of European countries against American invasion tfoloh was 
becoming more unbearable each day. Therefore, 3JGHINI requested HAl- ' 
and EMBJCE'e collaboration for the constitution of a unit in Rome and 
announced his proposed visit to Romo to reach a concrete agreement on 
a financial bads as well, 

A3. HASS, who found many point e of agream-int between RTGHlNi's propossl aid 
ths.t kt CAPint) to SCKUlTZj questioned CAFJTO in this soonest i-w* for 
elsrlflcAtlon and adrice. CAPJiTO wcdLj i^c<a*Mrnd#d tbs initiative at 
being cicoileat and patriotic, dating ■obiii the head of ths* cirsa#*»iv.:<tJeo 
is tha wvil known Bdgardif^jBO* ft'rttb* Ad/V.:'.eW the 

direct, or ate of the Harriot in Milan crMCliisg first *1 ic.? 
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la Milan, Turin, and Bologna. The financing ca# »aid to bo matured by 
industrialiete and. In particular, by the FIAT group. Formation of othor 
unit* was foreseen oil orer Italy a# was operational liaison Kith analo- 
gous organizations abroad .** 

44* HASS* opinion of the entire question was cla arc ut; BIS; ffcofttrol Conoant: 
There a an bo no doubt, if one roaanbers YAILSTTAl# ties Kith the. British, 
One of the Air organ# Might know eomething about it.) 

45 * It era# Source 1 # depression, for Tarious reasons, that EUBKS'a relatione 
with RD3HINI were of a epecific intelligence nature* 

46. Attached, forwarded untranslated are: 

a) Photographic copy and Italian translation of SCHULTZ** latter to 
Colonel *»BOaSI M ; and 

b) Photo graphia copy of two reports in German. 



* Bdgardo SOGNO constituted in Milan in August, 1953 the "Peace and ?reedc». w 
Morttoent with headquarter* in 7ia Palestro 22 which proposes, in relation 
tc the British det3qte aoTeaont, to reach s. aiodua riTondi with the FCI. 



** For oq«o tiaa there has bean talk cf b*»n mvtaMon of ouch n Service fin- 
anced by unspecified industrialists. C has contact# with 

ambtrB of this Service ia Milan. It is an ization different ftoa 
the *Pe#n# and Freed on 1 ’ n^renieav. 
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